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TWSE, Together with Taiwan Asset Managers, Visits
Japan to Advance Cross-Border Product Collaboration

The Taiwan Stock Exchange (TWSE) is proactively driving product
internationalization to implement the Financial Supervisory Commission’s policy
of positioning Taiwan as the Asian Asset Management Center. Chairman Sherman
Lin, together with six Taiwanese asset management companies—Capital, Cathay,
CTBC, Taishin, Uni-President, and Yuanta—visited Japan to engage with the Tokyo
Stock Exchange (TSE) and multiple asset management institutions, strengthening
collaboration between the Taiwan and Japan markets.

In September, Taiwan and Japan launched the first cross-border ETF product
cooperation, which has already delivered outstanding performance. The NEXT
FUNDS - Nomura TOPIX Feeder ETF (TWSE Code:009812), listed in Taiwan, has
seen rapid growth in assets under management and beneficiary units since its
debut—its AUM surged by 89% as of the end of November—reflecting sustained
interest from Taiwanese retail investors in gaining exposure to the Japanese
market. Conversely, Japanese investors have also shown strong appetite for
Taiwan’s technology themes. The NEXT FUNDS - Nomura Taiwan Innovative
Technology 50 ETF (TSE Code:00412A) and the Cathay Taiwan Technology Leader
ETF (TSE Code:00413A), both listed in Japan, registered remarkable AUM growth
of 410% and 522% respectively, underscoring robust mutual investor interest
across both markets.

By facilitating dialogue between Taiwanese asset managers and Japanese asset
management institutions, the TWSE enabled both sides to gain deeper insights
into product features, investor profiles, trending themes, plus operational and
trading considerations related to cross-border ETF issuance. Participants also
exchanged views on potential areas for future cooperation, laying a solid
foundation for broader collaboration ahead.

A press conference was held in Tokyo, where Chairman Lin emphasized that the
Taiwanese and Japanese markets possess highly correlated industrial structures
and market characteristics. He noted that cross-border collaboration not only
enriches product offerings in both capital markets but also delivers greater
strategic investment value to investors. Ms. Brenda Hu, COO of the AAMC
Promotion Office, outlined the objectives and expected benefits of the Asian Asset
Management Center. Dr. Julian Tsung-Sheng Liu, Chairman of Yuanta Securities
Investment Trust, provided an overview of Taiwan’s ETF market development
(refer to page 3), while Cathay SITE shared its experience in issuing cross-border
ETFs. Together, industry representatives expressed the goals of leveraging the
strengths of both markets to offer investors more comprehensive and diversified
investment choices.
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Looking ahead, the TWSE will continue to promote broader cross-border
collaboration and deepen its linkages with major international markets. Through
product diversification, improved market infrastructure, and regular engagement
with overseas institutions, the TWSE aims to foster a more attractive investment
environment and continue delivering tangible progress toward the goal of
establishing Taiwan as the Asian Asset Management Center.
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Press conference held on December 10
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Highlights of Taiwan’s ETF Market

1. Taiwan ETF market is the 3™ largest in Asia

o As of November 2025, Taiwan’s total ETF market AUM reached USD235.6
billion (Bloomberg), ranking after China and Japan.

« The market offers a comprehensive product lineup, including domestic and
foreign equity ETFs, bond ETFs, leveraged and inverse ETFs, commodity
ETFs, REITs, active ETFs, and multi-asset (equity—bond balanced) ETFs.

2. Rapid market expansion with record-high penetration

e AUM reached USD237 billion in October 2025, with ETFs accounting for
over 66% of total mutual fund AUM.

« Taiwan had 15.8 million ETF beneficiaries (unconsolidated) in October
2025, exceeding 13.66 million stock trading accounts—a penetration rate
of 115.7%.

o Taiwan’s ETF market AUM was USD195.5 billion at the end of 2024 and
grew by more than 20% by the end of November 2025.

3. Taiwan equity ETFs drive the market’s growth

e 75% of ETF investors were concentrated in Taiwan equity ETFs (October
2025).

o Taiwan equity ETF AUM reached USD114.4 billion in 2025, an increase of
USD26.1 billion as of October 2025.

» Taiwan equity ETFs accounted for over 50% of total ETF AUM (November
2025).

« Strong retail participation, with trading value consistently representing over
50% of total ETF market turnover.

4. Taiwan ETF 2.0: Policy-driven growth and a complete ecosystem

o As part of the initiative to build the “"Asian Asset Management Center,” the
FSC permitted active ETFs and multi-asset ETFs at the end of 2024.

« A complete ecosystem is in place: index providers develop benchmarks;
SITE companies issue ETFs; securities firms act as brokers and liquidity
providers.

o« As of November 2025, Taiwan’s ETF market included 23 SITE issuers,
including five foreign asset managers (Allianz, Prudential, BlackRock, J.P.
Morgan, and AllianceBernstein) newly entering the market in 2025.

5. Strong international connectivity

« Taiwan collaborates with major global index providers (FTSE, Bloomberg,
ICE, MSCI, S&P), with related AUM totaling USD230 billion (as of September
19, 2025).

« Taiwan and Japan completed a cross-listing ETF cooperation in 2025
(September 2025).

6. Effective investor education and Regular Saving Plans (RSP)

« Frequent forums and educational campaigns have enhanced retail investor
participation.

o ETF RSP trading accounts reached 2.169 million in October 2025, reflecting
increasing investor appetite to the market.



